RESOLUTION NO. 24-04

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE CASTROVILLE
COMMUNITY SERVICES DISTRICT ADOPTING THE REPORT PROPOSING TO
HAVE SEWER FEES AND CHARGES FOR THE MOSS LANDING SERVICE AREA
COLLECTED ON THE TAX ROLL FOR FISCAL YEAR 2024-25 AND DIRECTING
THE SECRETARY TO THE BOARD TO FILE A COPY OF SAID REPORT WITH THE
MONTEREY COUNTY AUDITOR TO PLACE SAID FEES ON THE TAX ROLL

WHEREAS, Castroville Community Service District (“District”) is a Community
Services District organized and operated pursuant to California Government Code Sections
61000 - 61226.5 to serve the Castroville Community. Community Services District law
authorizes the District to provide sewer collection services, among other services; and

WHEREAS, pursuant to Section 5473 of the California Health and Safety Code, the
District is authorized to place sewer fees and charges on the property tax roll, which have been
adopted by resolution or ordinance approved by at least two-thirds of its Board of Directors; and

WHEREAS, on or about March 14, 2006, the Monterey County (“County”) Board of
Supervisors, acting as the Moss Landing County Sanitation District (“MLCSD), adopted
Ordinance No. 5019 approving sewer fees and charges to be imposed on each parcel of real
property receiving sewer services within the Moss Landing service area; and

WHEREAS, on or about November 19, 2013, the District Board of Directors (“Board”)
approved Resolution No. 13-9, consolidating MLCSD with the District, with the District as the
successor agency; and

WHEREAS, pursuant to such consolidation, the District took responsibility for the
services and facilities formerly provided by MLCSD, together with all assets and allocation of
future property tax revenues; and

WHEREAS, the District has not made any changes to the amount of sewer fees and
charges imposed by the County in 2006 for the Moss Landing service area; and

WHEREAS, District Staff has prepared and filed a written report (“Report™) with the
Secretary to the Board containing a description of each parcel of real property within the Moss
Landing service area receiving the services and facilities from the District and the amount of the
sewer fees and charges (“Fees”) for each parcel for Fiscal Year 2024-2025 computed in
accordance with sewer fees and charges approved by the County in 2006, and any delinquencies
due and owing for such Fees for each affected parcel; and

WHEREAS, the amount of the Fees for the parcels are not changing; only the method of
billing and collecting such Fees; and

WHEREAS, the Secretary to of the Board filed the Report and caused a notice of the

time and place of the public hearing to be published all in accordance with California Health and
Safety Code section 5473.1; and
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WHEREAS, the Secretary to the Board also caused a written notice of the filing of the
Report and the date, time, and location of the public hearing, to be mailed to each person to
whom any parcel or parcels of real property described in the Report to the address shown on the
last equalized assessment roll available on the date the Report is prepared, or as known to the
Clerk of the Board; and

WHEREAS, a copy of the Report has been made available at the District Office located
at 11499 Geil Street, Castroville, California 95012, and may be reviewed there by any interested
person. An email request for a copy of the Report may be submitted to lidia@castrovillecsd.ore.
The Report has also been made also available on the District’s website: www.castrovillecsd.org;
and

WHEREAS, on June 18, 2024, at 4:30 p.m. or as soon thereafter as it may be heard, the
District Board of Directors conducted the public hearing on the Report and heard and considered
all objections or protests thereto; and

WHEREAS, the District Board determined that protests were not made by a majority of
the owners of property described in the Report; and

WHEREAS, the District Board has determined to adopt the Report and to collect the
Fees on the tax roll of Monterey County, which such Fees shall constitute a lien against the
parcel or parcels of land described in the Report in accordance with California Health and Safety
Code sections 5473 et seq.; and

WHEREAS, the District has determined that the proposed action is not a project as
defined by the California Environmental Quality Act (“CEQA”) (CCR, Title 14, Chapter 3
(CEQA Guidelines), Article 20, Section 15378. In addition, CEQA Guidelines Section 15061
includes the general rule that CEQA applies only to activities that have the potential to cause a
significant effect on the environment. Where it can be seen with certainty that there is no
possibility the activity in question may have a significant effect on the environment, the activity
is not subject to CEQA. The proposed action has no potential to cause any effect on the
environment, and because it falls within a category of activities excluded as projects pursuant to
CEQA Guidelines section 15378, this matter is not a project. Because the matter does not cause a
direct or any reasonably foreseeable indirect physical change on or in the environment, this
matter is not a project.

NOW, THEREFORE, BE IT RESOLVED by the District Board of Directors that:

1. The District Board of Directors hereby finds and determines that the Recitals as set forth
herein are adopted by the Board as findings and that they are true and correct and are
incorporated herein by this reference.

2. The Report filed with the District Secretary to the Board contains a description of the real

property parcels subject to the Fees and the amount of said Fees for Fiscal Year 2024-25
to be imposed thereon, and the Report is therefore approved and adopted.

3. The Report for the Fiscal Year 2024-25 shall be forwarded to the Monterey County
Auditor/Controller and the Fees contained therein shall be collected on the tax roll in the
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8.

same manner, by the same person, at the same time, together with and not separate from
the general taxes.

On or before August 1, 2024, the District Secretary to the Board is hereby directed to file
a copy of the Report with the Monterey County Auditor/Controller, with a statement
endorsed thereon over her signature that this has been fully adopted by the District Board
of Directors, together with a certified copy of this Resolution, and shall request that the
Fees be collected on the tax bills for the taxable parcels identified in the Report along
with the ordinary ad valorem taxes to be levied on and collected from owners of said
parcels.

If any section, subsection, subdivision, sentence, clause, or phrase in this Resolution or
any part thereof is for any reason held to be unconstitutional or invalid, ineffective by any
court of competent jurisdiction, such decision shall not affect the validity or effectiveness
of the remaining portions of this Resolution or any part thereof. The Board of Directors
hereby declares that it would have adopted each section irrespective of the fact that any
one or more subsections, subdivisions, sentences, clauses, or phrases be declared
unconstitutional, invalid, or ineffective.

This Resolution shall take effective immediately upon adoption.

The General Manager or designee is hereby authorized to take all actions necessary to
implement this Resolution.

The Secretary to the Board shall certify to the passage and adoption of this Resolution.

PASSED, APPROVED AND ADOPTED this 18th day of June, 2024.

‘Qoﬂ e Lo , seconded by Jc\mcs COOI/'H’M :

and carried by the folllowing vote, to wit:

aves: Stefani, Cochvan, Whc/hillan, Omnin . & Padilla

NOES: ¢
ABSENT: QS
APPROVED: @
@GV\’U/— C/&Q@.@q
President Cosme Padilla
ATTEST:

Mot (andos

fidia Santos,(S/ecretary
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TO: Castroville CSD Board of Directors
FROM: J. Eric Tynan, General Manager
MEETING DATE: June 18, 2024

SUBJECT: A Resolution of the Board of Directors of the Castroville Community
Services District to Consider Adopting Resolution No. 24-04, the Report
Proposing to Have Sewer Fees and Charges for the Moss Landing Service
Area Collected on the Tax Roll for Fiscal Year 2024-25 and Directing the
Secretary to the Board to File a Copy of Said Report with the Monterey
County Auditor to Place Said Fees on the Tax Roll

CEQA: Does not constitute a Project per California Environmental Quality Act
Guidelines Section15378

RECOMMENDATION

Consider Adopting A Resolution, Resolution No. 24-04 of the Board of Directors of the Castroville
Community services District Adopting the Report Proposing to have Sewer Fees and Charges for the
Moss Landing Service Area Collected on the Tax Roll for Fiscal Year 2024-25 and Directing the
Secretary to the Board to File a Copy of Said Report with the Monterey County Auditor to Place Said
Fees on the Tax Roll by No later than August 1, 2024.

DISCUSSION
The purpose of this item is to transfer the collection of its wastewater fees for the community of
Moss Landing to the County of Monterey (“County”).

Wastewater (sewer) services are provided by two agencies: the Castroville CSD (“District”) and
Monterey One Water (“M1W?”).

The District is responsible for maintaining and improving the wastewater collection system for the
community of Moss Landing. Untreated wastewater is collected in this system and sent to M1W’s
regional conveyance system where it is pumped to M1W’s facility for treatment before safely being
reintroduced into the environment. The District charges customers for collecting wastewater in
accordance with service rates approved by the Monterey County Board of Supervisors for the Moss
Landing County Sanitation District (“MLCSD””). When MLCSD was dissolved, the wastewater
collections services provided by MLCSD were consolidated into the District.

MIW charges for its conveyance and treatment service in accordance with rates approved by its
Board of Directors. For years, MIW has collected the District’s charges on the District’s behalf along
with M1W’s conveyance/treatment costs every two months. Recently, MIW decided to move the
collection of their charges to Monterey County (“County’) to be collected along with property tax.

At its District board meeting held on June 20, 2023, the District received a presentation from M1W
regarding its intent to change their billing to an annual fee to be included on a parcel’s property tax
bill. On October 30, 2023, the M1W Board of Directors voted to change the billing process from bi-



monthly direct billing to property tax billing within the MIW service area, citing the following
advantages:

= Shifting from the current billing process to the County property tax bill would eliminate the
need to address limitations in MIW’s accounting software. The software used to maintain
MI1W’s billing will be replaced, and eliminating the need to handle billing will increase their
efficiency y.

= Shifting from direct billing to property tax billing would likely reduce the number of late and
delinquent accounts.

*=  MIW will save approximately $400,000 resulting from this change, e.g., decrease in third
party vendor expenses and an increase in revenue collections.

With M1W moving its billing for wastewater service to the County, it is worthwhile for the District
to consider doing the same for the Moss Landing community. A few of the reasons for consideration:

= It would resolve a potential issue of customers in Moss Landing receiving two separate
billings for sewer service, one on the tax bill and one from the District.

* In the event the District decides not to transfer the billing to the County, the District would
have to implement a separate system to collect billing which would add costs, which have not
been estimated at this point.

= The District’s share of the billing would remain the same. A Proposition 218 process
adopting the current rate structure was conducted by the County in 2006 and current
customers/property owners in Moss Landing would not see an increase in their District sewer
fee resulting from this transfer.

= For those customers wishing to pay sewer-related costs on a more frequent basis, the County
has contracted with a third-party vendor, Easy Smart Pay, to pay a parcel’s property tax bill,
and any subsequent fees like wastewater, on a monthly basis through ACH or credit card.

During the May 21, 2024 District Board meeting, representatives from M1W provided a
presentation to acquaint the Board and the public with the procedure necessary to accomplish the
transfer. It is staff’s understanding that this process is governed through the California Health and
Safety Code. To effectuate the transfer, the District Board would need to direct staff to prepare a
written report containing a description of each parcel receiving service in Moss Landing and the
amount of sewer charge for each year (“Annual Rate Report”). M1W assisted with this report, and
noticing of the public hearing, which will be held June 18, 2024. At the public hearing, the Board
will consider any protests or objections to the Annual Rate Report and adoption of a resolution
approving the Annual Rate Report and directing collection of the District’s sewer service charges for
the community of Moss Landing on the County tax roll. In accordance with the Health and Safety
Code, adoption must occur annually and with a 2/3 vote of the Board. In addition, a revised
collection agreement with M1W and possibly a separate agreement with the County would come
before the Board for approval. Staff is suggesting the following order for this item:

Receive Staff Report
Approve Annual Rate Report 2024/25
Adopt Resolution No. 24-04
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